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DIGBST 

Protest is dismissed where contracting agency has referred 
the protester's allegations of fraud in the procurement 
process and bias on the part of the selecting official to 
the agency's Inspector General for investigation. The 
protester may reinstate its protest with the General 
Accounting Off ice if its allegations are substantiated by 
the Inspector General's report. 

DECISION 

Usatrex International, Inc. protests the award of a contract 
to Danville Research Associates, Inc. under request for 
proposals (RFP) No. DE-RP03-88SF17290, issued by the 
Department of Energy (DOE) for technical and administrative 
support services for the Safeguards and Security Division of 
DOE'S San Francisco Operations Office. Usatrex alleges 
fraud in the procurement process and bias on the part of the 
selecting official. 

The RFP was issued as a small business set-aside on 
November 12,  1987. The DOE received five proposals in 
response to the RFP; three proposals were determined to be 
in the competitive range, including those of Usatrex and 
Danville. DOE awarded a contract to Danville on June 20, 
1988, and has proceeded with contract performance. 

In sworn affidavits from a Usatrex employee and from an 
employee of Usatrex's subcontractor, the Maxima 
Corporation, Usatrex alleges that an employee of Danville's 
subcontractor, Science Application International Corporation 
(SAIC), told the Usatrex and Maxima employees in meetings in 
February and April 1988, prior to contract award, that he 
had written the statement of work for the RFP while working 
on another DOE contract; that he was aware of cost 
information submitted by other competitors for the contract; 
and that he had discussed the RFP with the selecting 



o f f i c i a l ,  t h e  Manager o f  D O E ' s  San  F r a n c i s c o  O p e r a t i o n s  
Off  ice . 
We have  been  informed by DOE t h a t  Usatrex 's  a l l e g a t i o n s  
h a v e  been  r e f e r r e d  t o  D O E ' s  O f f i c e  of  t h e  I n s p e c t o r  G e n e r a l  
which h a s  r e s p o n s i b i l i t y  f o r  i n v e s t i g a t i o n s  c o n c e r n i n g  
a l l e g e d  f r a u d ,  waste and a b u s e  and v i o l a t i o n s  o f  D O E ' s  
s t a n d a r d s  o f  c o n d u c t  r e g u l a t i o n s .  A s  a r e s u l t  o f  t h e  
I n s p e c t o r  G e n e r a l ' s  i n v e s t i g a t i o n ,  s u c h  a l l e g a t i o n s  may t h e n  
be r e f e r r e d  f o r  a d m i n i s t r a t i v e  a c t i o n  w i t h i n  DOE or t o  t h e  
Depar tment  o f  J u s t  ice f o r  p o s s i b l e  c r i m i n a l  p r o s e c u t i o n  i f  
appropriate .  DOE d o e s  n o t  p r e s e n t l y  know when t h e  
i n v e s t i g a t i o n  o f  Usatrex 's  a l l e g a t i o n s  w i l l  be  comple t ed .  

I n  i t s  report t o  o u r  O f f i c e ,  DOE h a s  d e n i e d  a l l  U s a t r e x ' s  
a l l e g a t i o n s  and s u b m i t t e d  sworn a f f i d a v i t s  f rom t h e  S A I C  
employee ,  t h e  s e l e c t i n g  o f f i c i a l ,  and other DOE employees  i n  
s u p p o r t  o f  i ts p o s i t i o n .  However, DOE h a s  a lso informed u s  
t h a t  i t  h a s  r e q u e s t e d  t h a t  t h e  I n s p e c t o r  G e n e r a l  d e p o s e  
a d d i t i o n a l  i n d i v i d u a l s  i d e n t i f i e d  i n  t h e  a f f i d a v i t s  g i v e n  by 
t h e  Chairman o f  t h e  T e c h n i c a l  A d v i s o r y  G r o u p  t o  t h e  
Proposal E v a l u a t i o n  P a n e l  and named i n  U s a t r e x ' s  r e s p o n s e  t o  
t h e  D O E ' s  report  a s  h a v i n g  i n f o r m a t i o n  s u p p o r t i v e  of 
U s a t r e x ' s  a l l e g a t i o n s .  

I n  v iew o f  t h e  o n g o i n g  DOE i n v e s t i g a t i o n  by t h e  I n s p e c t o r  
G e n e r a l  o f  t h e  a l l e g a t i o n s  o f  f r a u d  and b i a s  i n  t h e  
p r o c u r e m e n t  process, w e  b e l i e v e  t h e  appropriate  c o u r s e  o f  
a c t i o n  a t  t h i s  p o i n t  is  t o  close o u r  f i l e  o n  U s a t r e x ' s  
p ro tes t  p e n d i n g  t h e  r e su l t s  of t h e  DOE i n v e s t i g a t i o n .  S e e  

are  r e q u e s t i n g  DOE t o  complete i t s  i n v e s t i g a t i o n  a s  r a p i d l y  
a s  p o s s i b l e  and t o  p r o m p t l y  n o t i f y  t h e  protester  and o u r  
O f f i c e  o f  t h e  resul ts .  Upon receipt  o f  t h e s e  resu l t s ,  t h e  
protester  may r e i n s t a t e  i ts  protest  i f  i ts a l l e g a t i o n s  have  
b e e n  s u b s t a n t i a t e d  by t h e  I n s p e c t o r  G e n e r a l .  
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